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Business Summary

ACL Semiconductors Inc. (“ACL”) (OTCBB:
ACLO) 1is the leading distributor of memory
products under the global brand name “Samsung”
in Hong Kong and Southern China for over 15
years. The Company sells a variety of memory chip
products, including DRAM and Flash.

ACL has an established reputation as Asia’s
leading distributor of memory products and an
expert in memory chip design and customer
support. ACL serves a broad base of global OEM
(Original Equipment Manufacturers) and ODM
(Original Design Manufacturers). ACL customers
are the world’s leading makers of GPS, mobile
phone, UMPC, ePC, Wi-Fi products, laptop
computer, server, router, workstation, desktop
computer, PDA, digital camera, MP3 player,
USB drive and other consumer electronics. ACL
supplies the semiconductor components that create
the next generation of PCs, household appliances,
medical and industrial equipment. ACL currently
serves more than 200 customers in Hong Kong
and Southern China, and reported annual sales of
US$161 million in 2007.

Strategic Partnership

ACL benefits from a 17 year-long contractual
partnership with Samsung Electronics of Hong
Kong, a subsidiary of Samsung Electronics Co. Litd.,
the world’s largest memory product manufacturer.
As the primary Authorized Agent for the Samsung
brand in Asia, ACL offers an unparalleled customer
distribution network in the Southern region, which
1s home to 90% of China’s electronics exporters.
Samsung has said it would take three years for
any company to replace ACL’s current distribution
network.

This key relationship has enabled ACL to focus on
strengthening and expanding its relationships with
electronics manufacturers and designers worldwide.
ACL operates a scalable, profitable distribution
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network, thus avoiding the manufacturing, and
research and development costs, which can sap
profits in the semiconductor industry.

Robust Market Trends

Memory products are integral parts of a wide
variety of consumer products and industry
applications, including personal computer systems,
notebooks, workstations and servers, hand held
computer devices, cellular phones, MP3 music
players, digital cameras, game boxes, DVD players,
STBs (set-top box), high-definition television
(HDTV), portable multi-media players (PMPs),
among others. Market trends, such as increased
emphasis on rapid-speed throughput applications,
continue to drive the demand for high performance
memory products.

According to Semiconductor Industry Association
(SIA), global semiconductor sales rose to $64.7
Billion in the second quarter of 2008. In the first
half of 2008, global semiconductor sales grew to
$127.5 billion, an increase of 5.4% over $121 Billion
in the first half of 2007. PCs account for 40% of
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semiconductor sales, and mobile phones about 20%,
both of which showed double-digit unit growth in
the first half of 2008.

Currently, NAND (Not and) flash, DDR2 (Double-
Data-RateTwo) SDRAM (Synchronous Dynamic
Random Access Memory” ) are used in electronic
engineering for the high speed storage of the working
data of a computer or other digital electronic devices.
Currently, these are the major memory components
in making PCs, home appliance and consumer
electronic products. Samsung is among the world’s
largest developers and manufacturers of these
memory products. Over the past four consecutive
years, Samsung has maintained its position as the
world’s second largest memory chip vendor, behind
only that of Intel.

Flash memory is expanding its usage from
primarily mobile phones and PDAs to multi-
media digital storage. Samsung is the world’s
leading supplier of Flash products. In the second
quarter of 2008, Samsung reported $1.4 Billion in
NAND sales, capturing 42% of the overall NAND
market. Samsung also stood out as the only
profitable supplier of NAND in Q2’08, outpacing
such competitors as Toshiba, Hynix, Micron, Intel,
Numonyx and Renesas.

Samsung also retains the top spot in the DRAM
market, capturing a market share of more than 30%,
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reporting $2.1 in DRAM sales for the second quarter
of 2008. The addition of more than 300 million
consumers in developing markets like China, India
and Latin America has created new opportunities
for the worldwide microchip industry, and a more
diversified market has helped to drive increased
sales of semiconductors. Micron estimates that the
DRAM bit content of an average personal computer
will grow by approximately 50 percent in 2008 to
nearly 2.0 GB per box.

Global Customer Base
ACL’s current customer base comprises 55%
OEM; 35% ODM; 5% Wholesale; and 5% Other.
The Company serves a diverse and broad customer
base, including:
¢ Consumer Products Manufacturers
of notebooks, graphic cards, memory
modules, USB drive and Flash cards;
¢ Daigital consumer electronics
manufacturers of MP3 Players, DVDs,
PMP, and MP3s;
¢ Industrial equipment manufacturers of
medical equipment and set-top-boxes;
¢+ PCassembly houses engaged in memory
upgrades;
¢ (Channel partners and retailers.

Corporate Highlights

and Southern China since 1991

and industrial electronics

manufacturers are located

America

and capacity upgrades

¢ Primary distributor for the world’s leading memory product manufacturer Samsung in Hong Kong

¢ One of the largest and most successful distributors for memory products in Asia
+ Sales of US$105.7 million in 2006, and US$161 million in 2007
¢ Serves Global Customer Base of OEM and ODM that produce a wide variety of consumer, medical

+ Explosive market demand in Hong Kong and Southern China, where 90% of the consumer electronics

¢ Global semiconductor sales continue to rise as PCs and mobile phone become more energy efficient
and lowered costs make them accessible to emerging, massive economies like China, India and Latin

¢ Reported EBITDA of $700,000 and Turnaround to Profitability in Q2’08
¢+ Handheld portable consumer devices that converge multimedia (Internet, phone, games, music
player) into one device, such as the iPhone, are spurring non-stop demand for high-performance memory
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Growth Strategy

The Company’s growth strategy is to continue
to offer Samsung products, as well as develop
other proprietary brands. ACL plans to expand its
market coverage through a combination of strategic
acquisitions and internal growth.

Samsung memory products are competitively
priced and have an established reputation for
product quality and brand name recognition in the
retail and PC/Server OEM & Consumer Electronic
segments. ACL operates from a strong competitive
position against other US, European, Japanese and
Taiwanese memory products manufacturers and
distributors. ACLoffers the many, small to mid-sized
semiconductor companies an attractive opportunity
for a potential merger or acquisition that would
accelerate the expansion of ACL’s territories and
customer base. Companies being considered would
be synergistic with existing operations and located
in areas of interest for geographical expansion.

Profitable & Growing

For the second quarter ended June 30, 2008,
ACL reported sales increased 43% to $45.2 million
compared with $31.7 million in the second quarter
of 2007. Gross profit improved to $1.4 million in
the second quarter of 2008, an increase of 173%
over the prior year. EBITDA (Earnings Before
Income Tax, Depreciation and Amortization) for
the second quarter of 2008 was $700,000 compared
to $100,000, an increase of 514% compared to the
second quarter of 2007. The Company reported a
327% increase in net income for the second quarter
to $400,000 compared with a loss of $200,000 for
the second quarter of 2007.

The financial performance for the second quarter
was ACL’s most successful second quarter report
since it became a publicly traded company in 2003.
The triple digit gain in net profit over the prior
year was a significant accomplishment and not
only underscores the Company’s improvement in
gross and net margins, but sets a trend of growth
and profit that ACL expects to continue throughout
2008 and 2009.

Experienced Leadership

Chung-Lun Yang, Chairman of the Board and CEO. Mr. Yang is the founder of Atlantic and has
been a director of Atlantic since 1991. Mr. Yang graduated from The Hong Kong Polytechnic in 1982
with a degree in electronic engineering. From October 1982 until April 1985, he was the sales engineer
of Karin Electronics Supplies Ltd. From June 1986 until September 1991, he was Director of Sales
(Samsung Components Distribution) of Evertech Holdings Limited, a Hong Kong based company. Mr.
Yang has over 15 years’ extensive experience in the electronics distribution business. Mr. Yang is also
a member of The Institution of Electrical Engineers, United Kingdom.

Ben Wong, Director. Mr. Wong became a Director on September 30, 2003. Since 1992, Mr. Wong
has been the vice-president of Atlantic and is responsible for the purchasing, sales and marketing of
Atlantic’s products. Mr. Wong graduated from the Chinese Culture University of Taiwan in 1986 with
a Bachelor’s Degree of Science in Mechanical Engineering.

Kenneth Lap-Yin Chan, Chief Financial Officer. Mr. Chan was appointed our Chief Financial
Officer effective September 30, 2003. Mr. Chan has been with Atlantic since 2001 serving as Financial
Controller. From 1998 to 2001, Mr. Chan worked for Standard Chartered Bank. Prior to September
2001, Mr. Chan worked for a number of other banks in Hong Kong, including Dao Heng Bank and Asia
Commer01al Bank. He has more than 12 years of experience in corporate and commercial finance. Mr.
Chan graduated from the University of Toronto in 1986 with a Bachelor’s Degree in Commerce.
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Company Contacts

ACL Semiconductors, Inc.
B24-27, 1/F, Block B
Proficient Industrial Centre,
6 Wang Kwun Road
Kowloon Bay, Kowloon
Hong Kong

Tel: 852 2799 1996

Fax: 852 2755 9452

Kenneth Chan, CFO

Investor Relations

OTC Financial Network
300 Chestnut Street
Suite 200

Needham, MA 02492
Tel: 781.444.6100

Fax: 781.444.6101

Geoffrey Eiten
Investor Relations
Tel: 781.444.6100 x613

geiten@otcfn.com
For more information, please visit:
www.acl-semicon.com For more information, please visit:

www.otcfn.com/aclo

Disclaimer

OTC Financial Network is a division of National Financial Communications Corp. (NFC). Geoffrey Eiten is the sole owner
of NFC and OTCFN. OTCFN has received fees for services, including a monthly fee of five-thousand dollars, plus expenses,
for the creation, marketing and distribution of materials, including the Corporate Facts report. OTCFN is paid editorial fees
for its writing and dissemination of materials, and the companies featured do not have to meet any specific financial criteria.
The clients represented by OTCFN are typically development-stage companies that pose a much higher risk to investors.
When investing in a speculative stock of this nature, it is possible to lose your entire investment over time. The information
contained herein contains forward-looking statements and information within the meaning of Section 27A of the Securities
Act of 1993 and Section 21E of the Securities Exchange Act of 1934, including statements regarding expected continual
growth of the featured company. In accordance with Safe Harbor provisions of the Private Securities Litigation Reform Act
of 1995, the statements contained herein that look forward in time, which include other than historical information, involve
risks and uncertainties that may affect actual results of operations. Factors that could cause actual results to differ include
the size and growth of the market for the company’s products, the company’s ability to fund its capital requirements in the
near term and in the long term, pricing pressures, etc. Any statements that express or involve discussions with respect to
predictions, expectations, beliefs, plans, projections, objectives goals, assumptions or future events or performance may be
forward-looking statements. Forward-looking statements are based on expectations, estimates and projections at the time
the statements are made that involve a number of risks and uncertainties that could cause actual results or events to differ
materially from those presently anticipated. Forward-looking statements may be identified through the use of words such
as expects, will, anticipates, estimates, believes, or by statements indicating certain actions may, could, should or might
occur. This is not an offer to buy or sell securities. Information or opinions presented are solely for informative purposes
and are not intended nor should they be construed as investment advice. The information provided in this report is not
intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use
would be contrary to law or regulation or which would subject us to any registration requirement within such jurisdiction
or country. We encourage our readers to invest carefully and read the investor information available at the web sites of
the U.S. Securities and Exchange Commission (SEC) at www.sec.gov and the National Association of Securities Dealers
(NASD) at www.nasd.com . The NASD has published information on how to invest carefully at its web site. Readers can
review all public filings by companies at the SEC’s EDGAR page. This report does not purport to be a complete study
of the featured Company. Information used and statements of fact have been obtained from the featured Company and
other sources, but not verified nor guaranteed by OTCFN as to completeness or accuracy. Such information is subject to
change without notice. It should be understood that there is no guarantee past performance will be indicative of future
results. Opinions stated herein may be solely Geoffrey Eiten’s, and not necessarily those of the featured Company. Officers,
directors, and employees of OTCFN or NFC and anyone mentioned in this report and members of their families, may hold
a position and may, from time to time, trade in these securities for their own accounts including when the Corporate Facts
report, or other material, is distributed. Specific information in this regard will be furnished upon request. Trademarks are
the property of their respective owners. ©2008 OTC Financial Network. All rights reserved. For any additional information
call 781-444-6100 or see http://www.otcfn.com.

Page 4 (OTC BB: ACLO)



